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Kuwait parliament approves 2024-2025 draft budget with a deficit… 

Kuwait’s Ministry of Finance unveiled the draft budget for 2024/2025 with a 13.5% decline 
in forecasted deficits at KWD 5.8 Bn (USD 19.1 Bn) as compared to an estimated deficit of 
KWD 6.8 Bn (USD 22.0 Bn) for the ongoing fiscal year 2023/2024. The budget snapshot 
came in line with the bulk of the GCC economies that are also expected to report deficit. 

According to the budget document, revenue is expected to reach KWD 18.7 Bn (USD 60.8 

Bn) during the fiscal year 2024/2025 as compared to KWD 19.5 Bn estimated for the fiscal 

year 2023/2024, down by 4.1%. The revenues are calculated with a budgeted crude oil price 

of USD 70/b. This could mean that the actual revenues could be significantly higher as oil 

prices continues to remain elevated this year. Brent crude averaged at USD 82.6 per barrel 

since the start of the current fiscal year (2023/2024), while Kuwait crude oil and OPEC crude 

basket averaged at USD 84.7 per barrel and USD 83.3 per barrel, respectively, according to EIA 

and Bloomberg. The budget assumes no transfers to the Future Generation Fund (FGF) for the 

current year and for 2024/2025 after the law introduced few years back which said that would be 

no transfers to the FGF in years of deficits.  

In terms of revenues, crude oil will continue to account for the bulk of the budgeted 

revenues in the fiscal year 2024/2025. However, the share of oil revenues to total revenues 

is expected to decline marginally from 88.2% estimated for fiscal year 2023/2024 to 87.0% 

budgeted for the fiscal year 2024/2025, according to data from Kuwait’s Ministry of 

Finance. This would imply non-oil revenue share of 13.0% for the fiscal year 2024/2025 as 

compared to 11.8% estimated for the previous fiscal year.  The estimates for 2023/24 clearly 

shows the impact of oil prices on states finances. Total revenues during 2023/2024 is expected to 

have plunged 16.8% to KWD 19.5 Bn solely led by 19.5% expected decline in oil revenues, 

whereas non-oil revenues are estimated to increase by 10.6% to KWD 2.3 Bn from KWD 2.1 Bn 

during the previous fiscal year. Oil revenues are expected to come in at KWD 17.2 Bn vs. KWD 

21.3 Bn in 2022/23 mainly due to the decline in oil prices during the year coupled with curbs on 

production as part of the OPEC+ agreement.   
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Non-Oil Revenue is expected to be at 11-year high in 2024/2025  

Total budgeted revenues for 2024/2025 is expected to reach KWD 18.7 Bn mainly led by record non-oil revenues partially 

offset by a drop in oil revenues. Oil Revenues is expected to reach KWD 16.2 Bn for 2024/2025 as compares to a revenue of 

KWD 17.2 Bn estimated for the 2023/2024, resulting in a expected decline of 5.4%. 

On the other hand, Kuwait’s non-oil revenues are budgeted to reach the highest level in eleven years and highest since fiscal 

2013/2014. In terms of y-o-y performance, non-oil revenues are expected to increase by 5.7% during the fiscal year 2024/2025 

to reach KWD 2.4 Bn.  

 

Budgeted expenditure expected to decline 

On the expenditure side, planned spending is expected to decline in the next fiscal year. Total expenses in 2024/2025 is 

budgeted to reach KWD 24.6 Bn  led by a decrease in budgeted expenditure in all the three groups i.e. salaries and subsidies, 

Capex and other entities. The share of salaries and subsidies in total expenditure is expected to decrease from 79.5% of total 

expenditure in the fiscal year 2023/2024 to 79.4% of total expenditure in the fiscal year 2024/2025. In terms of y-o-y change, 

the component is expected to drop by 6.6%. Capital expenditure is also budgeted to decline in the fiscal year 2024/2025 with 

planned spending of KWD 2.3 Bn as compared to KWD 2.5 Bn in 2023/2024, a y-o-y decline of 7.7%.  

Main drivers for the decrease in Expenditure in 2024/2025 were 1.Ministry of Electricity and Water ( KWD -1.2 Bn) related to 

types of fuel used to operate stations. 2. Ministry of Health (KWD -192.2 Mn) related to reducing costs medicines and drugs 

based on the actual spending and need. 3. Ministry of Oil (KWD – 100 Mn) relating to reduction in Subsidies. 4. Ministry of 

Commerce and Industry (KWD – 59.3 Mn) relating to reduction in Subsidies. 5. Other Ministries totalled to (KWD -231.7 Mn). 

The declines were partially offset by higher allocation to 1. Ministry of Interior (KWD + 159.5 Mn) related to fixed salaries and 

allowances. 2. Ministry of Health (KWD +102.2 Mn) related to the allocation for comprehensive health insurance for retirees 

and housewives. 

 

Higher oil price is required to offset lower projected production 

The budget for 2024/2025 is based on an oil price of USD 70/b which is similar to the oil price in the budget for fiscal year 

2023/2024. Based on the expected revenues and expenditure, the state would require a breakeven oil price of USD 90.7/b to 

balance the budget, according to Ministry of Finance. Kuwait crude grade averaged at USD 84.7/b so far during this fiscal year 

(Apr-2023-Jan 2024) which is significantly above the budget price of crude for the year. As a result, oil revenue for the current 

year is expected to be higher than the budgeted revenues and final accounts for the year could see a surplus for the fiscal 

year 2023/2024. Moreover, Brent crude is expected to average at USD 82.3/b in calendar quarters Q1-2024, according to 

Bloomberg estimates. This, we believe, would once again leave significant room for higher actual revenues and surplus in the 

fiscal year 2023/2024.   

In terms of crude oil production, the 2024/25 budget is based on an oil production of 2.5 mb/d as against current production 

level of 2.56 mb/d, based on direct communication data in OPEC’s monthly oil market report. The current year budget oil 

production is also at 2.7 mb/d. According to reports, Kuwait has pledged to voluntarily curb crude oil output by 135 tb/d barrels  

for three months starting January 1, 2024 which is an additional reduction to the previously announced in April 2023 which was 

estimated at 128 tb/d. The production cut decision was taken in coordination with other producers of the OPEC+ group. 

Source : Kuwait Ministry of Finance, OPEC, Kamco Invest Research, Bloomberg. 
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Inflation  

The Kuwaiti Consumer Price Index’s latest inflation reading for December-2023 showed a y-o-y increase of 3.4% according to 

official government data. The increase was led by a 6.7% growth in the Clothing & Footwear index followed by the Food & 

Beverages price index which registered 4.7% y-o-y growth. in terms of m-o-m performance, Kuwait’s Consumer Price Index 

(CPI) remained stable recording only a marginal 0.3% m-o-m growth during December-2023 due to mixed movement of price 

increases in some major groups balanced by price decreases in other major groups.  

According to the IMF, Growth in the MENA region was lowered by 50 bps to 2.9% for 2024 and revised upward by 30 bps to 

4.2% for 2025. The downward revision for 2024 is mainly due to Saudi Arabia which reflects temporarily lower oil production in 

2024, including unilateral cuts in accordance with an agreement reached through OPEC+ (the Organization of Petroleum 

Exporting Countries, which includes Russia and other non-OPEC oil exporters), while non-oil growth is expected to remain 

resilient. This was also reflected in the forecast for Saudi Arabia which is now expected to grow by 2.7% in 2024, a downward 

revision of 130 bps, followed by 5.5% in 2025 with an upward revision of 130 bps.  
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